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SUBJECT: CURRENT STATUS GULF OIL CREDIT AND PETROLEUM SUPPLY TO 
GOZ 

REF: STATE 184276 

1 . GULF OIL MANAGER, KING, RELATED TO EMBOFF FOLLOWING ACCOUNT OF 
GULF'S CURRENT RELATIONS WITH GOZ CONCERNING PAYMENTS AND 
SUPPLY OF CRUDE PETROLEUM: 

A. JULY 30 GULF MADE $2.9 MILLION SECOND QUARTER ROYALTY PAYMENT 
DUE GOZ. 

B. LATER SAME DAY GOZ REQUESTED THAT $2.1 MILLION DUE GULF FOR 
CRUDE FURNISHED DURING SECOND QUARTER BE DEDUCTED FROM ROYALTY 
PAYMENT. 

C. TOTAL ROYALTY PAYMENT REFUNDED TO GULF ON AUGUST 5. 

D. $2.1 MILLION REFUNDED TO GULF-US AND $800,000 PAID TO GOZ. 

2. GOZ HAS REQUESTED, AND GULF HAS AGREED TO SUPPLY, SECOND 
CARGO OF 20,000 TONS CRUDE IN MID-AUGUST, TO BE PAID FROM THIRD 
QUARTER ROYALTIES DUE OCTOBER 30. 1976. 

3. KING COMMENTED THAT PAYMENT FOR SHIPMENT MENTIONED PARA TWO 
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WAS NO PROBLEM AS ROYALTIES ARE MORE THAN ADEQUATE TO COVER SUCH 
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SHIPMENT. HOWEVER, PROBLEM WILL ARISE IF GOZ REQUESTS SHIPMENTS 
IN EXCESS OF ROYALTIES WHICH WILL ACCRUE. 

WALKER 
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